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Companies-Non-Federal Economic De-
velopment Grant Loans.’’ The Bor-
rower will debit this account in the 
amount of non-Federal funds the Bor-
rower advances to nonaffiliated organi-
zations for authorized rural economic 
development projects. For each debit 
in this account, a corresponding credit 
will be made in the appropriate ac-
count in paragraph (h)(1)(ii)(E) of this 
section. This account will be credited 
with repayments of loans made from 
non-Federal economic development 
funds. 

(G) A general ledger Account 1401.2, 
‘‘Other Investments in Affiliated Com-
panies—Non-Federal Economic Devel-
opment Grant Loans.’’ The Borrower 
will debit this account in the amount 
of non-Federal funds the Borrower ad-
vances to affiliated organizations for 
authorized rural economic develop-
ment projects. For each debit in this 
account, a corresponding credit will be 
made in the appropriate account in 
paragraph (h)(1)(ii)(E) of this section. 
This account will be credited with re-
payments of loans made from non-Fed-
eral economic development funds. 

(H) A general ledger Account 1210, 
‘‘Interest and Dividends Receivable.’’ 
The Borrower will debit this account 
with the amount of interest earned on 
the revolving fund loan. The borrower 
will credit this account and debit the 
appropriate cash account when the 
cash is received. 

(I) A general ledger Account 7320, 
‘‘Interest Income (Class A Compa-
nies)’’, or Account 7300.2, ‘‘Interest In-
come (Class B Companies)’’, as appro-
priate. The Borrower will credit this 
account with the amount of interest 
earned on the revolving fund loans. 

(2) Requisition requirements. Grant 
funds may be requisitioned by RUS 
Borrowers in accordance with disburse-
ment requirements in paragraph (e) of 
this section. Borrowers will be fully re-
imbursed for funds expended for ap-
proved projects funded. For each com-
pleted project, the Borrower will sub-
mit the following for reimbursement: 

(i) Standard Form 270, ‘‘Request for 
Advance of Reimbursement’’; 

(ii) Copies of cancelled checks and 
other verifiable source records sup-
porting the transactions; and 

(iii) Certification and evidence that 
the project costs to be reimbursed are 
for a project which has been authorized 
by RUS and are authorized costs for 
that project. 

(3) RUS review. Requisition requests 
will be evaluated for compliance with 
loan purposes previously submitted by 
the Borrower for project authorization 
in accordance with paragraphs (c)(1) or 
(e)(2) of this section, compliance with 
the Borrower’s rural development plan, 
accounting documentation submitted 
in paragraph (h)(1) of this section, and 
the cancelled checks and source 
records submitted. 

[59 FR 11708, Mar. 14, 1994, as amended at 59 
FR 38341, July 28, 1994; 59 FR 53931, Oct. 27, 
1994] 

§ 1703.23 Supplemental funds require-
ments for zero-interest loans and 
grants. 

The Administrator will not select an 
application unless the project will re-
ceive supplemental funds in an amount 
at least equal to 20 percent of the RUS 
zero-interest loan and grant to be pro-
vided to the project, as determined by 
the Administrator. Supplemental funds 
as used in this section may come from 
the project owner in the form of equity 
funds, private sources, state and local 
government sources, other Federal 
Government sources, the borrower or 
other sources. Only supplemental funds 
that will be provided to the project 
after the date RUS receives the bor-
rower’s completed application may be 
used to satisfy this requirement. Sup-
plemental financing must be verified 
and committed to the project in form 
and substance satisfactory to the Ad-
ministrator before RUS will advance 
any funds. 

§ 1703.24 [Reserved] 

§ 1703.25 Significance of RUS financ-
ing to the total project cost. 

Selection of applications will be 
based on a preference for applications 
requesting RUS financing which will be 
at least equal to 5 percent of the total 
project costs, as determined by the Ad-
ministrator. Projects costs will be 
based on the amount that would be 
spent over the first 2 years after the 

VerDate Aug<31>2005 15:00 Feb 16, 2007 Jkt 211022 PO 00000 Frm 00050 Fmt 8010 Sfmt 8010 Y:\SGML\211022.XXX 211022


